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When teaching about business regulation, I have found it helpful to have a good understanding of the business scandals that lead to many of the regulations we have today. The following are books and materials, which may be helpful for this purpose.

Ponzi's Scheme: The True Story of a Financial Legend
By Mitchell Zuckoff


This is a great book telling the story of the original 1920 scheme hatched by the Italian immigrant Charles Ponzi. After World War I, Ponzi learned that the exchange rate for international postal coupons had been set before the war, but that foreign exchange rates had been dramatically altered by the war. Ponzi thought that if he could have the coupons purchased in Italy and shipped to the US, he could cash in the coupons and make a hefty profit. The problem was that Ponzi began soliciting funds for his venture, before he checked out the details. When he learned that the US Post Office would not exchange coupons for cash, the money was already flowing into Ponzi’s hands in large amounts. Ponzi stuck with his coupon story and kept the money flowing, paying off old investors with new money. 


Conspiracy of Fools: A True Story
By Kurt Eichenwald



There are several good books available on the Enron scandal. However, Conspiracy of Fools stands out because it does much more than tell the story of the personalities involved. This book also explains many of the methods and transactions used by Enron and its executives to perpetuate their fraud. While the transactions are explained in detail, they are presented in an understandable manner. I found that this book helped me to better explain the technical aspects of the scandal to my students. 

Enron: The Smartest Guys in the Room 


My students have really liked this video on the Enron scandal. Based on the book of the same name, this documentary tells the story of the scandal from the early history of Enron through the arrests of Lay, Skilling and Fastow. The video has always generated a lot of good class discussion. I find it helpful to mention to my students that the language of the Enron employees shown in the video is often a bit crude. However, it reflects the crudeness of the individuals involved. There is also a sixty-second segment which I find best not to show (I minimize the picture). That said, students have found the video to be a great learning experience.


Too Good to Be True: The Rise and Fall of Bernie Madoff 
By Erin Arvedlund



Finally, detailed accounts of the Madoff scandal are being written. This book tells the story of Madoff’s life and his very long-running scandal. I found the psychology involved particularly interesting. Madoff was a master at causing people to feel gratitude as they handed over their money, and to be afraid to ever question what Madoff did with their money. He was also a master at manipulating regulators. One fact that I found particularly interesting was that Madoff volunteered as to be a trainer for the SEC. As a person who participated in their training, SEC employees had a hard time believing the Madoff could also be running a large Ponzi scheme. 


I hope that you find these materials are helpful. I look forward to hearing your suggestions for future newsletters. 
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